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E.O. 11652: N/A 
TAGS: BGEN, PINT, SA 
SUBJECT: AGENTS FEES 

REF: JIDDA 1248 AND PREVIOUS 

1 . ATTORNEYS FOR SEVERAL U.S. FIRMS HAVE INDICATED THAT 
SAUDI AGENTS ARE MAKING A VARIETY OF CLAIMS ABOUT THE 
NARROW SCOPE OF THE RECENT DECREE LIMITING AGENTS FEES. 

THESE FIRMS ARE RELUCTANT TO PUT THESE QUESTIONS DIRECTLY 
TO SAUDI AUTHORITIES. ANY LIGHT EMBASSY COULD HAVE SAUDI 
AUTHORITIES SHED ON FOLLOWING ISSUES WOULD BE VERY HELPFUL. 

2. (A) DOES ARTICLE 1, WHICH APPLIES TO CONTRACTORS DEAL- 
ING WITH THE GOVERNMENT, PERMIT HIGHER FEES TO BE PAID TO 
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SUBCONTRACTOR'S AGENT, WHO DEALS WITH PRIME CONTRACTOR AND 
NOT GOVERNMENT? 

(B) DOES THE PROHIBITION ON AGENTS FEES IN ARMAMENTS 
SALES APPLY ONLY TO THE SALE OF LETHAL WEAPONRY ITSELF, MORE 
BROADLY TO ANY ITEMS DESIGNED FOR SPECIAL MILITARY END USE 
OR EVEN MORE BROADLY TO ANY SALES TO MINISTRY OF DEFENSE 
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AND NATIONAL GUARD? (FIRMS RECOGNIZE THAT THIS QUESTION IS 
CARRY-OVER FROM OLDER DECREE.) 

(C) DOES ARTICLE 8 PERMIT MORE THAN ONE AGENT ON A 
CONTRACT PROVIDED THAT TOTAL FEES ARE KEPT BELOW 5 OR IS 
IT TO BE READ LITERALLY AS REQUIRING THAT ONLY ONE AGENT 
BE USED? 

(D) WHAT IS MEANT BY THE DISTINCTION IN ARTICLE 9 
BETWEEN CONSULTANT AGENT AND EXECUTIVE AGENT? 

DOES THIS DRAW A PRE-AWARD AND POST-AWARD DISTINCTION OR 
DOES IT, AS SOME SAUDIS ASSERT. PERMIT A COMPANY WHICH 
HAS WON A CONTRACT TO HAVE BOTH A CONSULTING AND AN IM- 
PLEMENTING AGENCY IN THE POST-AWARD PHRASE? 

(E) DOES THE DECREE PROHIBIT PAYMENT OF ALREADY CON- 
TRACTED FEES ABOVE 5 , OR, AS WE BELIEVE LIKELY, DOES IT 
AFFECT ONLY CONTRACTS ENTERED INTO SINCE DATE OF DECREE. 
(RETROACTIVITY MIGHT RESULT IN WINDFALL PROFIT TO CONTRAC- 
TOR UNLESS REBATE TO CUSTOMER WERE MADE.) 

3. WE RECOGNIZE THAT EMBASSY HAS ALREADY REPORTED 
SOME CONVERSATIONS ON ASPECTS OF THIS PROBLEM, AND THAT 
SAUDI OFFICIALS THEMSELVES MAY NOT HAVE ALL THE ANSWERS. 
COOPER 

UNCLASSIFIED 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 jan 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: LAW, FOREIGN INVESTMENTS, BUSINESS FIRMS, FEES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 31 mar 1978 
Decaption Date: 01 jan 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 jan 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978STATE082543 

Document Source: CORE 

Document Unique ID: 00 

Drafter: DFISMALLMJR 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7801 40-0655 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t1978033/aaaaabtz.tel 

Line Count: 86 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 50fe37be-c288-dd11-92da-001cc4696bcc 

Office: ORIGIN L 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 78 JIDDA 1248 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 29 mar 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3215880 
Secure: OPEN 
Status: NATIVE 
Subject: AGENTS FEES 
TAGS: BGEN, PINT, SA 
To: JIDDA 
Type: TE 

vdkvgwkey : odbc://SAS/SAS.dbo.SAS_Docs/50fe37be-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



